























MEEZAN EXCHANGE COMPANY (PRIVATE) LIMITED
NOTES TO AND FORMING PART OF THE FINANGIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2025
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2.2

LEGAL STATUS AND NATURE OF BUSINESS

The registered office of the Company is situated at Meezan House, C-25, Estate Avenue, SITE, Karachi, Pakistan. The
head office of the Company is situated at office No. 3, Upper ground flaor, Trade Tower, Abdullah Haroon Road, Karachi.

The Company is & wholly owned subsidiary of Meezan Bank Limited (the "Parent Entity"), which holds 100% shares

I

of all branches are annexed as "Annexure |*, which is an inf:egral part of these financia! stalerments,

The comparitive information presented in these fianancial statements is based on the audited financial statements of the
Company for the period fiom July 01, 2024 1o December 31, 2024 as the Company thanged fts financial year from Juna
1o December in the prior period. Accordingly the comparitive information is net comparable.

BASIS OF PRESENTATION

Rad VA N —

A L TR AR

These fingncial statements have been prepareg N ACCOraance Wi e accouliung Al 1SpV Uy Scliudius as appinvas
in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

IFRS Accounting Standards issued by the International Accounting Standards Board (IASB), as notified under the
Companies Act, 2017

- Pravisions of, directives and notifications issued under the Companies Act, 2017; and

- Directives issued by the State Bank of Pakistan (SBP) and the Securities Exchange Commission of Pakistan (SECP).

shall prevail.

Standards, interpretations and amendments to the published accounting and reporting etandards that are

P Sy 1 R

did not have any material effect on the Company s financial statements and hawve, Nerercre, Ngt DREN QiSCIOSSa N Nwse
financial statements.

There are cerain new standards and amendments to the published accounting and reporting standards that will be
applicable to the Company for its annual pericds beginning on or after January 1, 2026. However, these &€ not
ronsiderard to he relevant or did not have anv material effect on the Company's financial statement except for:

- Amendments to IFRS 0 'Financial Instrumeénts’ and IFRS 7 FINANGIAI INSTLHMENES; LISCIOSUres Ccldiy e uniig i
recognition and derecognition of certain financial instruments including settlement of liabilities through banking
instruments and channels including electronic transfers. Further, guidance on the SPP| assessment, and disclosure
remiramante far inetriimante with rach finw madifving features and aauity instruments desianated at FVYOCI has also
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Basis of measurement

accounting policies below,

These financial statements are presented in Pakistan Rupees, which is the Company's functional and presertation

Critical accounting estimates and judgments

i) Resldual values, useful lives and depreciation rates of property and equipment (notes 3.1 and 4};

The material accounting policies applied in the presentation of these financial statements are set out below:

Property and eculpment

Property and equipment is stated at cost less accumulated depreciation and impairment, if any. Depraciation is charged

disposed off,

Property and equipment is derecognised when dispased ar when no future economic benefits are €xpected wom is use.
Gain or Ioss on disnosal is reconnised in the statement of profit or loss as and when incurred.

All repairs and maintenance costs that do not mest the recognition criteria are charged to the statement of profit or loss

Anrdaa tha vaar im whirh theyv ara ineoiraed

specifiic assets as and when assets become available for use,

Intangible assets

Intangible assets are reported at cost less accumulated amertisatian and accumulated impairment losses {if any).
Armortisation is charged from the month when these assets are available for use on a straight-line basis over its estimated
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4.9.1.1

Right-of-use asset and lease liability

IN GEEMINING e 1ease 1©rm, management coNSIGErs al TBCS 8na CIfCUITISIaNces Nal AGame an CGenuimG Nseive w
exarcise an extension oplion or not to exercise a termination option, Extension options (or periods after termination
options) are only included in the lease term if the lease is reasonably certaln to be extended (or not terminated).

that the lessee will exercise that option, The extension and tennination optians are incorporated in determination ot lease
tarm only when the Companv is reasonablv certaln to exercise these options.

payment.

The lease liability is remeasured when the Company reassesses the reasonable certainty to exercise extension or
tarmainatine AnHan 1IRAR Ascirranes ~f mithar = ginkifirant avant ar a slnnificant chanoa in circumstances. or when thare s

be payable under a residual value guarantee, of When there 1$ a cNange in TURIME 12852 Pay MeNTs resuking rui o Giidngo
in an index or rate used o determine those payments. The corresponding adjustment is made to the carrying amount of

the right-of-use asset, or is recorded in the statement of profit or loss if the carrying amount of right of use asset has been
redi wmad tn Tars

wWhen there 1s a change |n SCops 0T 3 18838, OF 1NE CONSO0Sraunn 1or d IBase, HHL WHE UL Parl Vi Ui Uiginan o ang
conditions, the same is accounted for as a lease modification. The lease modification is accounted for as a separate
lease if modification increases the scope of lease by adding the right to use one or mare underlying assets and the
ranridaratinn for laase Increases be an amount that commensurate with the standalone price for the increase in scope

The right-of-use asset is initially measured at an amount equal to the initial measurement of l@asa liability agjusted tor
anv leage navrmants made at or before the commancement date. plus anv initial direct costs Incurred and an estimate of

WHIGH NS SSSSL 13 10GE1g0.

The right-of-use asset |s subsequently measured at cost Jess accumulated depreciation and accumulated impaimnent
losses. if anv. The riaht-of-use asset is depreciated using the straight line method in accordance with the rates specified

Financial inetruments
Cinannial assake
Classiticauon and supsequent measursment

The Company has applied IFRS 9 and classifies its financial assets in the following measurement categories.
- atamoriised cost;
- at fair value through othar comprehensive income (FVQOCH; and
- at fair value through profit or loss (FVPL).

The classification requirements for debt and equity instruments are described below:

I DNaklt ingtrumants



Classification and subsequent measurement of debt instruments depend on:
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the Company’s buginess model for managing the asset; and
tha rash flow characterisfics of tha assat.

Agsets that are held for collection of contractual cash fIoWs wnere thoSe Cash Nows represent Sclely payments of

principal and interest (SPPI), and that are not designated as FVPL, are measured at amoriised cost. The carrying

amount of these assets is adjusted by any expected credit loss allowance recognised and measured as described in
1 'J

[ NEGUSU SRR FRNNURRON R | [ [ eI

Financial assets that are held tor Callection of contractual ¢ash HOWs ana ToF EBling e ASSers, WNEre e assels
cash flows represent solely payments of principal and interest, and that are not designated as FVPL, are measured

cost, which are recognised in the statément of pront or 058, Yvnen a TRancidl assel 15 Jerecognsea, g
cumulative gain or loss previously recognised in other comprehensive income is reclassified fram equity to the
statement of profit or loss.

Fair value through profit or loss (FVFL):

Eauitv Instruments

A MLIIRF R RATLN AN LA AL AT FR PN AN DT I REIRAR GERarR Ar e e —— - m——p s R

ms1rumems that do not contain a contractuat obligation to pay and that evidence a residual interest in the issuer’s net

All agquity investments are required 10 be measured in the staterment of financial position at far vajus, with gains ana
losses recognised in the statement of profit or loss, except where an imevacable election has been made at the time
of initial recognition to measure the investment at FVOCL.

HOWeEvVer, any surplua.f (@8TCH) ansing as & Fesul T SUDSSQUENT INUVEITEIIL Ui LR @il VAiue W SUUIy ocoul ivgs
classified as FVOCI is to be recognised in other comprehensive income and is not recycled to the statemsnt of prafit
or loss on derecognition.

3.5.1.2 Impairment

3513

an unbiased and probability-weighted amount that is determined by evaluating a range of possible ocutcomes;

The Company considers that a financial asset other than balances with banks is in default when the counterparty fails to
make contractual payments within 90 days of when they fall due, For balances with bank the ECL is based on external
ratings. Further, financial assets are written off by the Company, in whole or part, when it has exhausted ail practical
recovery efforis and has concluded that there is no reasonable expectation of recovery.

Derecognifion

Financial assets, or a portion thereof, are derecognised when the contractual rights to receive the cash flows from the
assets have expired, or when they have been transferred and either:

®

the Company transfers substantially all the risks and rewards of ownership; or

(i) the Company neither transfers nor retains substantially ell the risks and rewards of ownership and the Company has

not retained control.
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3.5.2

3.6.3

3.5.4
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rewards, these transactions are accounted for as ‘pass through’ transfers that result in derecognition if the Campany:

() has no obligation to make payments unless it collects equivalent amounts from the assets;
(i) iz prohibited from selling or pledging the asseis, and
(i) has an obligation 1o remit any cash it collects from the assets without material delay.

Amu nain ar lnee an dararannition of financial aceate ie kakan ta the statement of orofit or loss.

Reqular way contracts

Ali regular way purchases and sales of financial assets are recognised on the frade date i.e. the date on which the
Mamnany rammite b nirchage nr sell the aseat Reaular wav nurchases / sales of assets reauire deliverv of securities

Flnancial liabilities

Finangial lighilities are measured at fair value upan initial recognition and subsequently measured at amortised cost
sxcept for:

- Financial liabilities at fair value through profit or loss; and
- Financial liabilities arising from the transfer of financial assets which did not quallfy for derecognition, whereby a
financial liahility ia recognised for the consideration received for the transfer.

i
Derecognition

Flnancial liabilities are derecognised at the time when these are extinguished i.e. when the obligation specified in the
contract is discharged. cancelled or expires. Any gain or loss on deracognition of financial liabilities is taken to the

Initial recognition

Financial assets and financial liabilities are recognised at the time the Company becomes a party to the cantractual
provisions of the Instrument. These are initially reoogmsed at fair value plus transaction costs except for financial assets
carried at fair value thrsugh pradfit or loss. Finandial assets cawisd &t fair velue through profit or loss are initially
recognised at fair value and transaction costs associated with these financial assets are taken directly to the statement of
profit or |oss.,

Ditsetting of financial assets and financial liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the financial statements when there is
a legally enforceable right to set off the recognised amounts and there is an intention to seitie bn a net basis, or to realise
the assets and settle the hiabilities simultaneously.

Business model

The business mode! reflects how the Company manages the assets in order 1o generate cash flows. That is, whather the
ohjective is sofely to collect the contractual cash flows from the assets or is to collect both the contractual cash flows and

cash flows arising from the sale of assets. If neither of these is applicable (e.g. financial assets are held for trading
1 fiad me nart Af ‘rthar hicinace madal and measured at FVYPL. Faclors

Anrmncact than Hha i te ara

cash fiows for these assets were collacied, how the assel’'s pertormance Is evaluated ana fepoed 10 Key management
personnel, how rigks are assessed and managed and how managers are compensated.

Calahi narmmmant nf nrelnninal and infaract (SPPN

\Where the business modeal i3 to hold assets o Collect Contrasital Gasn TIOWS of 10 COMSCl CONraciual Casm Uws al sen,
the Company assesses whether the financial Instruments’ cash flows represent solely payments of principat and interest
{the *SPPI teat'). In making this assessmant the Company considers whether the contractual cash flows are consistent
with a hasie landina arranaement i.e. interest includes onlv consideration far the time value of money, credit risk, other
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3.10

Taxation - Levy and income tax

Levy

In accordance with the Income Tax Ordinance, 2001, computation of final taxes is not based on taxable income.
Therefore, as per IAS 12 Application Guidange on Accounting for Minimum Taxes and Final Taxes issued by the Institute
of Chartered Accountants of Pakistan (ICAP), these fall within the scope of IFRIC 21 { IAS 37 and accordingly have been
classified as levy in these financial statements.

Income Tax

The tax expense for the year comprises of current and deferred tax. Tax is recognised in the staterment of profit or loss,
except to the extent that it relates to items recognised in Other Comprehensive income (OC[) or diractly in equity. In
which case. the tax is also racoanisad in OCI or directly in eauity.

LAUrrent

Provision for current tax is based on taxable income at the current rates of taxation after 1aking into account tax credits
and rebates available, if any. The charge for current tax alse includes adjustments where necessary, relating to prior
years which arise from assessments framed / finalisad during the year.

Daferred

Deferred taxation is recognised using the balance sheet liability methed on al! temporary differences arising between the
carrying amount of assets and liabilities for financial reporting purposes and the amounts used for taation purposes.
Nafaread tav lishiliiee ara rannanicad for all taxable temborary differences. Deferred tax asset is recognised only to the

Detelred tax assets and Haplifies are Measuren at Me 18X raEs NAlL 2y XSG 10 BRRY B LIS [ROTIWW W GH | UK G005 4 R
realised or the liability is settled based on the tax rates that have been enacted or substantially enacted by the end of the

reporting period.
Impairment of non-financial assets

The carrying amount of the assets is reviewed at each reporting date to determine whether there is any indication of
impalment loss. If such indication exists, the camying amounts of such aseets are reviewed fo assess whether they are
recorded in excess of their recoverable amounts. Where carrying values exceed the respective recoverable amounts,
assets are writtan down to thelr recoverable amounts and the resulting impairment charge is recognised in the staternent
of profit or loss.

Security deposit and profit receivables

Security deposil and profit receivables are carried at amortised cost, less expected credif loss allowance determined in

mmnmrdaman uith Hha assmintina maslirg ac mantianan in nnte R 81 2

Accrued sxpenses and other payables

Liabilities for acorued expensss and other payables are carried at cost, which is the fair value of consideration to be paid
in tha fithira for annds and sarvires whether or nat billed to the Combany.

Revenua recogmuon

The Company is in the business of providing service of dealing in foreign cumency. Revenue from contracts With
customers is recognised at a point in time when the service is provided 1o the customer at an amount that reflects the net
consideration to which the Company expects to be entitled in exchange for the service.

The Company recognises revenue based on the foliowing principles:

- identification of customer contracts;

- identification of performance obligations;

- defermination of transaction price in the contract;

- allocatian of price to performance obligations; and

- racognition of revenue when the performance obligations are fulfilled.

Revenue from services
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Return on financial assets

- Income on investments is recognised using the effective yield method over the term of iInvestment.
- Income on savings account is recognisad on effective yietd method.

- Dividend income is recognised in the statement of profit or loss when the Company's right to recelve payment has
bmonen mndablinboad

Cash and cash equafalents afe carned 1N the statement Of Hhangclal POSMION &8I COSl IESE Creull JUss diwelive di
amortised cost. These include cash in hand, balances with banks in savings accounts and shert term highly liquid
investments that are readily convertible to knawn amount of cash and which are subject to an insignificant risk of changes
imualiia lrusetmante marmallu anle Analife ae ~ach and ~aeh srnivalants if thev have an nrioinal maturitv of three manths

Foreign currencies

Transactions in foreign currencies are translated into Pakistani rupees at the exchange rates prevailing an the 1rans§ctiun
date. Foreign exchange gains and losses resulting from the setflement of such transactions and from the translation at
vaar.and avrhanna rates nf manstary aseate and lishililies denominated in foreion currencies are recoanised in the

Earnings per share

The Company presents basic and diluted earnings ! losses per share for its shareholders. Basic eamnings / loss per share
is caloulated by dividing the profit or loss attributable ta ordinary shareholders of the Company by the weighted average
niimhar nf ardinary chares autstanding durina the vear Diluted aaminas / loss ber share is determined by adiusting the

mne erects of all QILEIVE poEnaal orainary snares, (1 ary.

Advances and prepayments

Share capita! and reserves

Qrdinary sheres are classified as equity and recognised at their face value. Incremental costs directly attributable to the
issue of new shares or options are shown in equity as a daduction, net of tax, fram the proceeds.

Revenue reserves compnse nf unappmpnated prorrl The purpose of general reserves includes, but not limited 1o,

LT ITH e mfm . _EF _axl _ F 8 lacmma mmlhaaalaa s saddema anmEHAl k.

Provisions

Provisions ere racognised in the statement of financial position when the Company has a present legal or canstructive
nhlinatinn a=s a result of nast event and it is probable that an outflow of resources embadving economic benefits will be

reviewea et eacn repofing gale ano aqjusied 1o FeTiect CUITENT DesT esIm-ie,
Cantingent liahilities
Contingent liability is disclosed when:

- there is a possible obligation that ariges from past events and whose existence will be confirmed anly by the
AReLIFRaRAS AP FAR AAcIFEaRAa AF ARS AP mAara Bireartsin fihire suasnte nat whnllu within the rnnfml of the Comnanv: ar

embodying econamic benefits will be required to settle the obligation or the amount of the obligation cannot be

maacirad with enffirient raliahilibs

tna Camying amaunt g1 e ASSEls are revig Wed at £dcH Mepuruny gaie W eiginnie WHREHDO! LI 1o Sy U kauuin wi
impaiment. If such indication exists, the recoverable amount of the relevant asset is estimated. An impairment Ioss is

nccurﬂng after the irﬁpairment loss was r'ecugnised.



4.1

4.2

Note 2025 2024
PROPERTY AND EQUIPMENT —— {Rupees in '000) —-—----
Property and equipmant 4.1 111,074 55 844
Capital work-in-progress 42 1,439 -
112,613 55,844
Property and agquipmant
Decembar 31, 2025
Gost Arsumulsted depraciation Net boak
As ot Asal Agxt Charas Fir Asal || value asat || Rate of depreciakion
denumy 1, || Addtions | Disposal || Sacamber (| Jaruary, || "‘m Disposal || ecomber || Docomber || - (% per annum
205 308 || s | ™Y | atzus J 3,208
{Rupees [n '000)
Leasehold improvements 10,828 36,366 - 55224 1,248 4029 - 5261 50,063 10%
Fumiture and fixires 4875 308 - 7,891 k23 540 - 524 6,967 10%
{ffice equipments 5,581 11,213 - 20,784 £20 1,619 - 2,24 18,655 10%
~ . o PRy Ly s PRTL ir AEA LT L ¥T] " H 40 74 a4 £ON ANGL
Cost -m;;.lﬁl-al; depracistian Het book
Asat Asal ({valuzasat || Rate of dopresialion
A: i;;? Additiona | Disposal f| December A: i;";? i:‘:rf:f:dr Dispesal || December || Decomber ||  [% per annum}
= 20 || " pere jlLat, 2004 || 34,302
{Rupesx in "063)
Leasehold improvements 15,844 3,964 - 19,828 293 043 - 1,238 18,590 10%
Fumiture and fixtures 4301 574 . 4875 143 241 - 384 4,491 10%
Office eauipments 6.508 3.073 - 9,581 162 458 - 620 B 961 10%
Computer equipments 28,748 9g7 - 27,733 1,202 2728 - o 23 802 20%
Total 53398 8,618 - 62017 1,800 4,373 - §.173 55,844
2025 2024
Capital work-in-progress: ~--——- {(Rupees in V) «~r-—-—
Office equipment 437 -
Computers 954 -
Furniture and fixtures 48 -
1,430 -
Movement in capital work-in-progress is as follows:
Balance at the beginning of the year / period - -
Additions during the year / nariod 1,439 -
Transferred i property and equipment during the year / period - -
Balance at end of the year / period 1,439 -
Forthe perod
Forthe year from July 01,
anded December 2024 to
31.2025 December 31.
Cost of services 18 12,127 3,676
Administrative expenses 19 1,200 887
13,327 4,373
Note 2025 2024
INTANGIBLE ASSETS e {Rupees in '000} ------
Software 4,385 5582
Licensging fee - 742
5.1 4,388 6,334




6.1

Cost Accumiiated amorfisatinn Nat book
Asa Asd Asat Chage for Asa || value as at | |Rate of amanttsation
Janumy 1, || Additians | Disposal || December || Jaweryd, the Disposal || December | Dacembar || &5 por anaum)
s 31,2095 || 28 yeor 31,2025 [| 31,2025 |
[Rupees in 100) %
Saftware 6,642 353 - 6,985 1,080 1,560 - 2610 4385 20.00% - 33.33%
\icensing fee* 1,000 - - 1,000 258 742 - 1,800 - -
v 553 . 7955 1,308 2,302 - 3610 4300
Decembar 31, 2024
Cost Accumi latad smorlisatian Hat baak
Asat Apat valiee 25 &t || Rataof amortisation|
Afl w " Additons | Disposal || Decaraber “j 3;6'2‘:"' ‘:hh:"‘aﬁf:; Disposat || Decsmber || December || % per annum)
= o [| B || TePe 31,2004 || 3,202
(Rupess in'008) %
Sotwzrm E.B42 - - 8842 329 721 - 1,080 5592  20.00% - 33.33%
Licensing fee 1,000 - - 1,000 92 166 - 258 742 33.33%
7,642 - - 7842 421 £87 - 1,308 6334

years and was subject o renewal. However, auring e CUrrent year, iNe o pr B3UED & 1DVISEU OIS 101 1Huginie ne.
Accordingly, the Company has charged off the remaining amount of Rs 0.74 million in the statement of profit or loss
during the current year.

For the vear
ended December
M, 2035 Degamber 3,
Note 024
Amgrtization ¢harge for the year/ perlod has been alkocated as follows: e R11pEES i 000} e
Cost of services 18 2,122 746
Administrative sxpencas 18 180 141
2,302 887
RIGHT-OF-USE ASSET
December 3, 2025
Coxt Accum atad dapreciation Mot bt
As at As at Asat | Asat || valueasat Lease term
Januey1, || Adaion | Disgosat || Decemver || danuary, || 0 '9”‘:’ Disposal || December || Becember Inysurs)
2025 205 || a0 oy 31,2008 || %202
{Rupeas in '000}
Right-of-use asset 6,224 - - 6,324 1,285 1,265 - 2,530 3,794 5 years
December 31, 2024
Cost Actunsilated depregiation Net boak
Asat ) Asat  ||valuo asat Lease term
Aaatdy | imon | Disposal || Dscember [ 452241 (| Sh290 R0 | picronal |{ Decermber || Dacemser inyears)
1, 2024 : 1,202d || the period
’ | e || " | 31,208 || 21,20
{Rirases n'000)
Right-ofuiea 2ssst 5,324 - - 6,324 632 £33 - 1,265 5,058 Syears
Forthe panad
Far the year From: July 01,
ended December 2024 o
31, 2025 December 31,
Nots 2024
Depreciation charge for the year / period has been allocated as follows: s {RUPEES in VOY) e
Cost of services 18 632 36
Administrative expenses 19 633 37

1.265 633
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Note 2025 2024

LONG TERM INVESTMENT wm—m-- [RUpEES in '000} --==--
[TOVOY I T DR TP N R NN T YRy R 450 EoA
ADVANCE AND PREPAYMENTS
Advance far branch license fae - 4,800
Prepaid takaful 2,890 2450
Frepald expenses - others 353 145
Advance for expenses 51 -

3,204 4,395
ADVANCE TAX - NET OF PROVISION
Advance income tax and fevy 32,902 21,233
Provision for levy and taxation (29,052) (18,320

3,850 2,603

Special musharakah certificates - held at amortised cost 10.1 100,00C -
Profit accrued on special musharakah certificaies 401 -
Units of open ended mutual fund - held at

fair value through profit and kss 102 - 592,634
ljzrah sukuk - hald at amaortised cost 103,104 2105 159,789 -
Prafit accrued on ijarah sukuk 1,374 1,584

594,218

261,564

These certificates are placed with Meezan Bank Limited - a related party and carry profit at the rate ranging from 8.40%
to 9.75% per annum.

Units of open ended mutual fund

1 T NummMvn v e Ll | = am sy N

Meezan Rozana Amdani Fund 11852673 13506664  W2.50F 373224 -
Maezan Cash Fund - 27,800,987 - 27 B0D997 -
] LEwt I pﬂﬂd l "Wﬂel'iﬁ I MM I LTAGEVN 3 | Cusy Wll’"'ﬂ“"“‘l =g rmus I mmn
nnmamaesssernes NmbAY of units L L E——
Maavsn Savans Amdanl Eina 17247 - £ 04 2 400000 11 RRZ 73 5097 634 £82 634 -

These investments have been deposited with the State Bank of Pakistan to meet the Statutory Liquidity Reserve (SLR)
requirement under Para 2, Chapter 3 of Regulatory Framework for Exchange Companies.

The market value of ljarah sukuk as at December 31, 2025 amounted to Rs.160.35 million (December 31, 2024: Rs.
163.44 millian.
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CASH AND BANK BALANCES Note 20258 2024
{Rupees in '000) —-

Balancas with bank in:

- savings account - in local currency 11 &7,.013 44010

- savings accounts - in foreign currencies ) 335,266 43,938

- current account - in local currency 8 -
Profit accrued on savings accounts with bank 6a8 200
Cash in hand

- local currency 38,940 31,084

- foreign cumrencies 227,785 107,189

669,680 227,331

Less : Revaiuation loss against cagh and bank balances 810 M7

Credit ioss allowance on cash and bank balances

869,070 227,214

———

These camy expected profit at the rate ranging from 2.00% fo B8.70% (2024: 0.28% to 5.87%) per annum maintained with
Meezan Bank Limited, a related party.

SHARE CAPITAL
Authorised share capltal
2025 2024 2025 2024
- (Number of sharest - {Rupees in "000} -~
wwe {Number of shares) —
10,000,000 10,000,000 Ordinary shares of Rs 100 each issued as fully paid in cash 1,000,000 1,000,000
2025 2024
Number of || Percentage || Number of | | Percentage
Particulars of the sharcholders shares of holdin ares of holdin
Meezan Bank Limited 9,999 995 100.00% 9,998,085 100.00%
Directors” 5 - 5 -
10,000,000 100.00% __10,000,000 100.00%

* Nil due to rounding off
Voting rights, board selection, right of first refusal and block voting are in proportion of the shareholding.

The minimumn autharised and paid-up capital of an exchange company as required by the State Bank of Pakistan is Rs.
4 AR nlllinm cide fom EC Pivenlar lattar Ma 19 oF 901724 Tha Minitnm Canital Resuirerment has been caloulated as paid-up

DEFERRED TAXATION - NET 2025 2024
e {Rupees in '007) ===

Deferred tax liabllities arising on

taxable temporary differences:
- Property and equipment 8,540 5,799
- Intanglble assets - 6
- Right-of-use asset 1,100 1,467
- Invastments 124 59

LIaTerraq tax asser ansing on

deductible temparary differences: . )
- Lease liability against right-of-use asset | i .396)' I (1,652}
- Prowisinn for SWWF (421) {330)
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LEASE LIABILITY AGAINST RIGHT-OF-USE ASSET

tenancy agreements,

The amount of future payments for the lease and the period in which ﬂ_leae payments will become due are as follows:

Present value of minimum lease payments
Less. current portion

Not later than one yaar
| mtar than rna vaar it not latar than five vaars

FINANGCE COSL 2HOGCANEO 10 TUILTe Pernoas
Present value of minimum lease payments
Less: current portion

Movemant of lease llability against right-of-use asset

Balanze at the beginning of the ysar ! pariad
Addition during the year / period

Finance cost during the year f period

Rental paid during the year/ period

Balance at the end of the year / period

ACCRUED EXPENSES AND OTHER PAYABLES

Payable to Meezan Bank Limited - a related party
Withhoiding tax payabls

Audit fes payable

Cther payable

Accrued expenses

EQEI Payable

Provision for Sindh Workers' Welfare Fun

4814 5,697
{1,198) {883)
3,618 4,814
| 2025 11 2024 ]
| payments | payments I Ilaasa payments|
1,750 1,196 1,620 883
3930 3.618 5.880 4,814
O = AR il
4,814 4,814 5697 5,697
{1,188) (1.196) {883) (883)
3,618 3618 4,814 4,814
2025 024
Note smmmeemn= {RUPEES TN '000) ~---—-
5,697 5,243
737 454
(1.620) -
4814 5,697
15.1 8236 7,838
97 174
2970 2,549
8,365 7.354
200 235
275 -
1,452 1,161

22 295 19,308

This represents amount payable on account of reimbursement of assets purchased, cost of outsourcing services and
emplayees from Meezan Bank Limited and rent for exchange boath [ocated in different branches.

CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments as at December 31, 2025 and December 31, 2024.

INCOME FROM EXCHANGE OPERATIONS - NET

Income from exchange operations - net

Note

17.1

For the pariod
For the year
ended fram July 01,
m:;';;’ M [ | Decemberst
2024
(Rupees in '000)
112,493 19,943

_——l—
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17.4  This represents income from sale and purchase of foreign currencies and unrealised revaluation foss ameunting o Rs.
112.48 and 0.81 million respectively (July 01, 2024 to December 31, 2024: 19.83 and 0.18 million).

For the period

Far the year from July O,
ended 2024t
December3, | | pogomber 1.
1B COST OF SERVICES
Salaries, allowances and other benefits 53,712 12,787
Branch licensing and relocation fee 2,350 203
Depreciation on property and equipment 12,127 3,676
Amortisation on intangible assefs 2,122 745
Depreciation on righi-of-use asset 632 36
Utilities 6,833 408
Office supplles 53 597
Takaful axpense 7381 3.201
Rent and taxes 5771 311
Network charges 1,431 310
Communication charges 233 180
Cash transpartation and shipment expense 5712 2
03,857 25 544
18 ADMINISTRATIVE EXPENSES
Salaries, allowances and other benefits 25,149 8,986
Dapraciation on properiy and equipmeant 1,200 897
Amartisation on intangible assets 180 141
Depreciation on right-of-use asset £33 317
Utilities 917 1,649
Office supplies 101 121
Nebwark charges BT 236
GCost of oulsourcing 3,452 2555
Legal and professional chames 1,640 268
DC Charges 120 -
Printing and stationery 2,183 577
Auditors' remuneration 19.1 2,657 2,549
Entertainmant 477 148
Directors' fans 26 360 150
QOffice security charges 2477 748
Software maintenance 5,680 1808
Repair and maintenance 686 534
Advertisameant axpense 1,830 wou
Travelling and conveyance 273 266
Bank charges 235 86
SBP Penalty 1402 -
Other expenseas 265 133
53,101 23,373
194  Auditors' remuneration
Aludit fee oIy A
Out of pocket expenses 210 380
Sindh sales tax 197 189
2,657 2,840
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CUTHER INCOME

Profit eamed on:
- Garah sukuk
- savings accourts with bank
- Special musharakah cerlificates
Dividend income on units of open ended mutual fund
Capital gain on redemption of units of open ended mutual fund
Gain on disposzl of squipment

LEVY

1 HIG A W3 oy 21-1

Final tax u/s 5 AA

Forthe year For tho period
from July 01,
ended N
1 200 to
Docomber 3t | | pecemberss,
2024
18,822 15,816
4,472 1,985
10,253 -
18,645 55,402
2,520 -
36 -
54,748 73,203
4708 6.175
9,367 20026

This represents final tax paid under section 5 and 5 AA of the Income Tax Ordinance, 2001, representing levy in terms of

the requiraments of IFRIC 21.

TAXATION Hote
Current

Ptlor

Defered 13

Fof the year
ended
Dacamber 3,
2025

For the patiod
from July 01,
2024 to
December 31,
2024

srsmmesmrerns (RUPSES (B 'Q00) oo

1,880 286
2172 -
4,052 286

The numerical reconciliation between average tax rate and the applicable tax rate for the current period has not been
presented as the provision for income represents Alternative Corporate Tax as stipulated in the Income Tax Ordinance,

2001.
EARNINGS PER SHARE - BASIC AND DILUTED

Basgic

Basic earnings per share has been computed by dividing profit for the period atfributable to ordinary shareholders by the

weighted average number of shares gulstanding as at the period end as follaws:

Waelghted average number of ordinary shares (number of shares)

Basic earning per share {in Rupees}

For the year 5:’::15';:”
ended " W24t
Dm;g? ! Decambar 31,
2024
10,000,000 10,000,000
0.08 231
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24

25

26

261
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Diluted earnings per share

Diluted earning per share has not been presented as the Company does not have any converiible instruments In issue as
b Pinssrahar 34 IR and Bacamhbar 21 2094 which wanld haua arw dllntiva effact on the earninas ner share if the

Note 2025 2024

CASH AND CASH EQUIVALENTS ——-- {RUpBeS in '000) ~eeee
ST SN DENR aliadncas [N [ STV N P P
Special musharakah certificates - held at amortised cost 10 100,401 -

769,471 227,214

2025 2024
NUMEER OF EMPLOYEES mmmeermmne—e Number -———- —
Permanent employees as at year / period end 117 45
Average number of employees during the year / period 58 22

REMUNERATION OF CHIEF EXECUTIVE OFFICER, DIRECTORS AND EXECUTIVES

The aggregate amount charged in the financial stafements for remuneration including all benefits of Chief Executive

LR . o PVTan afainn mmd Pl e m af Ak Macaa s aas e Sallaine

| For tha year snded December 31, 2025 | |For the period from July 1, 2024 to December 31, 2024)
I T 1] T 1 | | 11 |
I I Il _ dl Il Il Il J
Rupeex in '000
Managerial remuneration 3,600 - 2,580 6,180 3,000 - 2817 2,917
Allowances - - 1,164 1,164 - - 304 304
Meeting fee - 360 - 360 - 150 150 300
3,500 380 3,744 7.704 3,000 150 3,371 8,521
Number of person{s) 1 4 1 6 1 4 1 -]

Chief Executive Officer and executives have been provided with health takaful facilities,

Directors are entiied for remuneration for attending the bosrd meetings which is Rs.10,000 per meeting.
(2024: Rs. 50,000 per meeting).

Managerial remuneration includes charges in respect of reimbursement, to a Parent Company, of salary and other
benefits, if any, paid by that Parent Company ta chief executive and certain other executives as they are on secondment
from the Parent Company.

The related parties of the Company compnise ot MEEZAN Bank Limieg peng the Farent Lompany, QIreciors ang enuuies
owned by the directors of the Company where they also hold directorships and key management personnel and their
close family members and the Companies of the Group which the reporting Company is 2 member. Transactions with
ralated narfise ara antarad in tha narmal rnnree of business at the anread tarms and conditions. Remuneration to kev
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Transactions during the year / period

Profit earned on special musharakah cerificates
Cost of outsaurc.lng under Service Level Agreement (SLA)

e A aa 1 mam] At O] AL

L

— i e =

Office supplies

Payroll expense paid for employees seconded from Meezan Bank Limited
Other expenses paid on behalf of the Company

Payment made ta Meezan Bank Limited

Furchase of property and equipment

Buy and sale of fareign currencies under swap deals

Al-Mgezan Investment Management Limited - Common Directorship

Purchase of 19,505,644 unlts (December 31, 2024: nil) of Meezan Rozana Amdani Fund
Dadamntinn and aamuareinn f 24 739 944 nnite (Nacamhber 31 2024: 2 400.000 unlis)

Conversion & Purchase of 27,800,997 units (December 31, 2024: Nil)

of Meszan Cash Fund
Redamption of 27,800,807 units (December 31, 2024: Nil units) of Meezan Cash Fund
Units of Meezan Rozana Amdani Fund issued under CIP 372,907 units

(December 31, 2024: 830,984 units)

Mr. Muhammad Abdullah - Rirector
Purchase of foreign cumrency
Sale of foreign currancy

Mr. Zia Ul Hasan - Director
Purchase of forelgn cumrency
Sale of foreign cumencies

Mr. Shahzad Abdullah - Dlrector
Purchase of foreign currency

Mr. Syad Amir Alj - Director
Sale of foreign cuency

Amounts outstanding as at year! periog end

Meezan Bank Limited - Parent Company
Balances with bank
Pavable to Meezan Bank Limited

Profit accrued on savings accounts with bank

of Meezan Rozana Amdani Fund

For the year
ended
Dacambar 31,
X025

Farthe periad
from July 01,

202410
Dacember 31,

ww e g

2024

~~—— (Rupees in "000) s-m-r—

10,253
2,880
57711

12,867

19,166

2,081,333

575,334

1.461,612
1,463,511

18,645

419
28,187

166
28,324

5239

1,505

AVLD

2555
3111

597
8,694
13,296
72,943
852
714,766

2813

FA

wevenen {RUPBOS 11 *000) e

a0 271

LT ]

8,236
693

AR a4R

P lag. v

7,836
200

592,634
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Financial aszsets
liarah sukuk

Dpﬂhlﬂl TEILIS IG ANGT T WER LT Qs

Profit accrued on special musharakah certificates
Long term deposit

Cash and bank balances

Financlal liabllities

FIOIL @G UE BN Jaiarn sunun
Units of open ended mutual fund
Long term depaosit

Cash and bank balances

Financlal llabilitles

17

I | Total |
caet rofit or loss

S M § I

amortlsed I l through
[ [P

{Rupees in ‘000)

169,789 - 159,789
401 - 401

75 - 75
569,680 : 669,680

g
- 831,318

931,319

. m s s PR Y

2024
At At fair value
amartised through Total
cogt profit or loss
- 502,634 £§02 634
75 - 75
227,311 - 227,331
388,554 502 634 851,188

— e e———— e

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

FiNancdal riSK racword

The Company is exposed to the following in respect of financial instruments:

- Credit risk;

~ Liguidglty risk:

- Market rigk; and
-« Dperational rigk.

rradit relr

credit exposures, limiting transactions with specific counterparlies and continually assessing the creditworthiness of
Ariimtamartise Coaneantratinn af credlt ek arses when a number of counternarties are engaaed in similar business

affected by changes 1N €CONOMIC, politcal of OINSr COTDINONS. 118 LDMPany IS HINIY BAPUSEU B LITUILIEN W T W
deposit, special musharikah certificates and bank balances. The Company seeks to minimise the credit riek sxposure by
dealing mastly with regular and permanant parties who pay on due dates.
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The maximum exposure to credit risk at stalement of financial positian date is as follows.

lizrah sukuk 159,789 - 169,564 -
Profit accrued on ijarah sukuk 1,374 - 1,584 -
Long Erm deposit 75 75 75 75
Special musharakah cerificates - held at amortised cost 100,000 100,000 - -
Profit acerued on spacial musharakah certificates 401 401 - -
lnitr nf nnan anded mitiual fund - - 602,634 592,634
oW, T HUF Iy g s 1 1w AU TTW

Quality of financlal assets

Concentration of credit risk exists when changes in economic or industry factors affect the group of counterparties whose
aggregate credit exposure is significant in relation to the Company’s total credit axposura.

| 2025 | 2024 |
[Mirpreas in "yuy) NUpESS ¥l “UvY)
Meezan Bank Limited - a refated party
Bank balances [ 402,359 80.03% 53,931  13.05%
Snecial musharikah carificates VIS Al+/AAA 100.000 16.80% - -

LEVE ]L LV |
Bati % of total % of total
Name of mutval fund .A‘;;:gy Ratings Amount ||creditisk]| Amount | |creditri
balances balances
(Rupees in *008) {Rupexs in '000}
Al-Meezan Investment Management Limited - a relafed party PACRA  AM1 - - £02,624 8897T%

"Nil due to rounding off

Liquidity risk is the risk that the Company will encounter difficulties in raising funds to meet iis obligations and
commitments assaciated with financial instruments. The Company’s approach to managing liquidity is to ensure, as far as

The table below summaries the maturity profile of the financial instruments. The analysis into relevant maturity groupings
is baged on the remaining period at the end of tha reporting perled to the contractual maturity date.




Market risk is the Fisk that changes in market interest rates, aquity prices, foraign exchange rales and credit spraads {not
relating to changes in the obligor's / lssuer's credit standing) will affect the Company’s incoma or the valug of its holdings



| 2024 |

QOn-balance sheet financial instruments

Financial asaots
ljarah sukuk 12.61% l - | 159.564| - | -

Profit accrued on farah sukuk 1,584

159,564
1,584
75

Lona termn deposit - - - 75
i.;;s':ﬁ;iﬁfﬂ' ;;;i';at right-of-use asset 18.08% 173 710 4,814 - 5.687
Accrued! sxpensas and other paysbles - - - 17 974 17,974
173 710 45814 17,074 23671
On-balance sheet gap {n) 85,475 160,430 @.814) 713418 D57 517
Off-balance sheet financial Instruments - - - - -
29.4.2 Foreign currency risk
The Company's exposure to foreign exchange risk was as follows:
2025
ust || GBP [ _EUR || others || Total
On balanca shest financial instrements Eauivalent Rupees in ‘900
Cash 2nd bank balances 313,688 55,632 41,953 151,748 563,021
Net currency exposure 213,688 85,632 41,853 151,748 563,021
raies -~ LeGEMmper &1, A0 Lo} L= 4 DLY.FE valluus
2024
usb ]| 6BP || EUR || Others [| Total
On balance sheet financial instrumentés Equivalent Rupeas in "000
LUrrency excnange
rates - December 31, 2024 278.55 348.71 200.08 Various

2943 Price risk
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Operational rigk

The Company's pbjective is to manage operational risk s 3s 10 balance NMNancial I0SSes ana Galmags & 1S 1puawn
with achleving it investment objective of generating returns for investors,

fosters effective communication related to operational risk managament.

Capital risk management

The Company's objective when managing capital is to safeguard the Company’s ability to continue to provide relumns for
shareholders and benefits for other stakeholders and to maintaln an aptimal capital structure o reduce the cost of capital.
A« nf tha rennrting date. the Combany is not leveraged.

FAIK YALUE MEaSURKENMENI|

Falr value is the price that would be received to ssll an asset or paid to transfer a liability in an orderty transaction
hohuaan market naficinants ot the measuramant date. Consanuentlv. differences can arise between carrying values and
Underlying the definition of fair value is the presumption that the Company is a going concem without any intention or

requirement to curtail materally the scale of its aperations or to undertake a transaclion on adverse terms.

The estimated fair value of financial assets and liabilities is consldered nct to be significantly different from camrying

Sl omb W ot 4 Al _at e bbb mn e niadlainnnd T ks A

Falr value hierarchy

international Financial Reporting Standard 13, 'Fair Value Measurement' requires the Company to claasify fair value

Level 2: other technigues for which all inputs which have a significant effect on the recorded fair value are observable
sither. directlv or indiractiv.

As at December 31, 2025 and December 31, 2024 the Company holds the following financial instruments meagured at

fair values:

Lo
LVLT

Carrying Fair value

value Level1_J[ LevelZ [[ Level3 || Total

{Rupees in '000)
Financlal assets - measured at falr
value through profit or |08

Units of open ended mutual fund - - - - -

Financlal assets - disclosed but not
measurad atfalr value

ljarah sukuk 159,789 - 160,350 - 160,350
Special musharakah certificates * - - 100,000 - 100,000
159,788 - 260,350 - 260,350

* These have been carried at cost since the fair value is not considered to be significantly different from its carrying amount.






MEEZAN EXCHANGE COMPANY {PRIVATE} LIMITED

LIST OF ERANCH ADDRESSES

ANNEXURE | TQ AND FORMING PART OF THE FINANCIAL STATEMENTS

BranchName |72 Address
Type
Meezan Bank, GT Road Lalamusa Branch, GT Road, Colonel Plaza, Plot
GT Road Booth, Lalamusa Booth |14 6 Gamning Ground. G.T. Road. Lelamusa
Patang Chowk Booth, Peshawar BOOIN |khasra No. 507. Mouza Jhalarian, Patang Chowk, Peshawar
j li i Roa
Kotwall Faisalabad Booth, Feisalabad | Booth [Mee2an Bank, Kotwali Road Branch, Itz Road, P-83, Kotwall Road,
Allama Iqbal Town Booth, Lahore Booth Meezan Bank, Allama Igbal Town Branch, 08, Asif Block, Allama Igbal
Town, Lahore
. Meezan Bank, Shaean Camplex Branch, Ground Floor Shaheen
Shaheen Compiex Booth, Karachi Boeth Cammareial Camnlay M R Kavani Road. Karachi
Khadda Market Booth, Karachi Booth St;:;r;lshéer Phase 5, DHA, Karachi
. ] Meezan Bank, Paris Road Branch, Khasra No. 463, Khatooni No. 1128,
Paris Road Booth, Sialkot Booth |y pimt Mn 588 Paria Rnad Sialknat.
Gulbery Branch, Lahore Boath {Meezan Bank, (3Ulberg Branch, 5U, Main Lilioerg-il, Lanore
- R h
Block - A, Noth Nazimabad Baoth, Karachi| Booth | Me@220 Bark, Block-A, North Nazimabad Branch, Plot No. D-9, Showroom
Dina Booth, Jhelum Booth [Meezan Bank, Dina Branch, Abdullah Palaza GT Road Dina Jhelum

[Maaran Rank. F-B Branch. Ground & First Floor. Sethi Plaza, Super Market,

IwIIIIEII-IGlI TR L LT D L fwd) G

[Maazan Aank. Gulshan Chowranai Branch. Gulistan-e-Erum. Plot # FL-5,



Meezan Bank, Mian Channu branch, 17-8, Ghazi More, G.T. Road, Mian

G.T. Raad Boath, Mian Channu Booth
Channu
. . Maezan Bank, Toba Tek Singh Branch, GPC Strest, Mohalla Akbari Masgjd,
Toba Tek Singh Boath, Toba Tek Singh Booth Toba Tek Singh, Punjab, Pakistan
L d P i AL Lttaloan o |Meezan Bank, Abbottabad Branch, Plot No. 843-846, Manshera Road,
. Meezan Bahk, DUbai Chowk BIANCH, Froperty NG 2ug-whD, AT Ful Sast
Dubai Ctwok Booth, Bahawaipur Booth Road Dubai Chowk Near Grand Regency Hotel, Bahawalpur
Peoples Colony Booth, Faisalabad Boath msﬁza;a:z:;'l:é:deoples Colony Faisalabad Branch, 1/A-i, People's Colany
Meezan Bank, PWD Branch,Plot No. 766-G, Block-C, PWD Employees Co-
PWD Booath, Islamabad Baoth operative Housing Soclety, Lohi Bher
- - [P [ PRy Heml kdardan Rraneh Arif Mangion  Rank Road. Mandan
Gujar Khan Booth, Gujar Khan Booth lI'u‘.:"llt;:::an Bank, Gujar Khan Branch, B-1ll, 280 A, YWar No.2, 1 1oad \aual
Haripur Booth, Haripur Booih |Meezan Bank, Haripur Branch, Gul & Son's Plaza,G.T Road Harjpur
Sargodha Booth, Sargodha Booth |Meezan Bank, Sargodha Branch, 12-Block Chowk Muslim Bazar Sargodha
;. Meszan Bank, New Town Branch, Shop # 10,11,12 & 13, Plot Survey No.
New Town Booth, Karachi Booth 971 Sheet No. JM, Kutiana Centre, Jamshed Quarters, Karachl.
Malir Cantt Booth, Karachi Booth :i:ﬁfir; fi'lan:;rh:i:: Cantt Branch, Amy Shopping Complex, Bugla Chowk,
Gulshan-e-lgbat Booth, Karachi Bocth E;iia‘lnf: néhﬁ::‘:iﬁzggri::;?h‘ Shop No. 1, 2,3 & 4, Plot No.B-41,
. Meezan Bank, Kamoke Branch, Knewat# 2080, Khatooni # 2195, Khasra #
Kamoki Booth, Kamoke Booth |ag0a/9778/2, Main G.T Road, Kamoke
. |Meezan Bank, Hazzo Branch, Khasra No.479, 477 & 486, Khewat No. 562 &
Hazro pooth, Hazro Booth 564 Moza Pirdad Zia-UFHaq Shaheed Road, Hazro
Narrowal Boath, Narowal Sooth Iiﬂm?::agfﬂk;ll(utchary Road Branch, Building No. B-Y / 4B/7 Old Kutchary
Saddar Booth, Rawalpindi Booth [Meezan Bank, Saddar Branch, 47/62, Bank Road Saddar, Rawalpindi
Bharia Town Booth, Lahore Booth .Ihflfﬁzﬁa:ﬁ'iﬂ' Bahria Town Branch, Plot No. 68/69-5 Sector C, Bahria
Attock Booth, Attock Booth [Meszan Bank, Attock Branch, G-4, Block G, Siddiqui Read, Attock City
Kashmir Plaza Gujranwala Boath Booth ﬂ::f;ﬁ?anwsirn::;m:ﬁf L:J:r.fj?,wnﬂisran(:h (0801) Kashmir Plaze,
Kotia Arab Ali Khan Booth, Gujrat Booth |[Meezan Bank, Kotla Arab All Khan Branch, Tehsil Kharian, District Gujrat
. . Meezan Bank, Circular Road Branch, Property # BVIIl 1764/1, Circular
Circular Road Daska Booth, Sialkot Booth |33 Preskn Branch, Tehall Daska, District Sialkot
Maaran Rank Talaaano Raad Branch. Qpposite Arshad Plaza, Aside
Wazirabad Booth, Guirat Booth meae_c-?raarl S;nk, VWazirabad Branch, Plot Na l-148-37, Slalkot Road,
B . Maezan Bank, Shadman Town Branch, Plot # 5t 21/2A, Crown Shopping
Shadman town h learachi Baoth Center Sec No.14-B, Shadman Town, North Karachi
74-E Blue Area [slamabad Booth |Meezan Bank, 74-E Blue Area, Islamabad






